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Ashley –
Attached, please find Renewable Energy Group’s comments for the Planning Commission related to
the Whatcom County Fossil Fuel Industrial Uses ordinance change.
Respectfully,
Kent

Kent Hartwig | Sr. Manager, Corporate Affairs | REG Services Group, LLC
Renewable Energy Group | 416 S. Bell Ave. | Ames IA 50010-0888
(O) 515-239-8269 | (M) 515-783-7536| (F) 515-239-8029
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September 24, 2019
Whatcom County Planning Commission
311 Grand Avenue
Bellingham, WA 98225
RE: Whatcom County Fossil Fuel Industrial Uses
Dear Committee Members:
Thank you for the opportunity to comment on the proposed Whatcom County Fossil
Fuel Industrial Uses code amendments.
Renewable Energy Group (REG), based in Ames, Iowa, is North America’s largest
biodiesel producer and a leading producer of renewable diesel. Our biofuel production
processes convert renewable vegetable oils and waste renewable fats and oils into high
quality, clean burning, low-carbon, renewable fuels. In Washington State, REG owns and
operates the West Coast’s largest biodiesel plant in Grays Harbor.
We are also in the permitting and engineering phase of a joint venture with Phillips 66
called Green Apple Renewable Fuels, LLC. Green Apple is a 50/50 joint venture to build
a new renewable diesel production facility adjacent to the Phillips 66 Ferndale Refinery.
The proposed Green Apple renewable diesel plant would start operations in late 2022
and process approximately 250 million gallons per year of renewable feedstocks into
renewable fuels.
Given REG’s expansion desires in the West Coast, Washington, and Whatcom County,
we are engaging in the comment period to better understand the proposal and to make
recommendations for changes that have potential impacts to the current Green Apple
project and other opportunities as they develop.
20.68.153 Conditional Uses
REG suggests amending this section to exempt projects that improve process efficiency
and throughput, but would not be considered an expansion in the renewable industry.
Safety efforts, debottlenecking, or process improvements enabling additional
production would fall under this exemption, but would not require changes in
nameplate capacity or a significant permitting effort. The section as proposed requires a
conditional use permit for these types of minor projects which could delay and deter
investment in the facility.
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20.68.801 (2) – GHG emission analysis and 20.68.801 (3) Local mitigation
The entire point of the Green Apple project is to significantly reduce Greenhouse Gas
emissions associated with transportation fuels.
These proposed sections will measure greenhouse gas emissions of the renewable
diesel production process as well as the GHG emissions generated from upstream
feedstock processing and then require local reductions if the facility exceeds the
baseline 3-year average. The proposed sections do not take into account the
environmental benefits of the finished fuel and renewable fuel facilities would be
measured based on only a partial analysis of the product. This would seem to contradict
proposed code amendment 16.08.160 new paragraph (F)(1)(ii) that allows renewable
fuel facilities to demonstrate the lifecycle greenhouse gas reductions associated with
the renewable fuels provide a net reduction even when considering transportation and
upstream emissions; and 20.97.350.2, which defines a renewable fuels facility “as one
designed to result in a lifecycle greenhouse gas emission reduction of at least 50% under
the Federal Clean Air Act.”
REG requests that renewable fuels that have at least 50% lower greenhouse gas
emissions based on a full lifecycle analysis be exempt from this section.
If this requirement remains, REG requests these sections be modified for Renewable
Fuel Production to account for the GHG reductions of the fuel produced at a
renewable facility on a full life cycle analysis, including the finished fuel. This will
demonstrate a significant net positive related to GHG emissions on the West Coast.
When measured on a full life cycle basis, renewable diesel has 50 – 80% lower
greenhouse gas (GHG) emissions than traditional fuels. With the anticipated feedstock
mix at the proposed facility, Green Apple is expected to create an estimated 60-70%
reduction in carbon dioxide equivalent (CO2e). That is six times more impactful than
installing solar panels on every single house in Whatcom County and the equivalent of
removing 5x the number of vehicles in Whatcom county. Renewable diesel also has
virtually no sulfur or aromatics, providing air quality benefits.
GHG calculations are required for regulatory pathway approvals for participation in the
Federal Renewable Fuel Standard and the low carbon fuels markets of California,
Oregon, and British Columbia. REG sells a significant amount of biomass based diesel
into these markets from all over North America and runs the life cycle calculations for
our fuel regularly. This aggregate data can be provided to Whatcom County to
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demonstrate the GHG reductions of Green Apple and is currently being analyzed in the
SEPA permitting process for the proposed Green Apple facility.
Climate change is a global issue and net reductions or mitigations to GHG emissions
locally are no more impactful than reductions in California or British Columbia. Given
the advancement of the Low Carbon Fuel Standard in California and the Clean Fuel
Programs in Oregon and British Columbia, the distribution plan for Green Apple is to sell
into those markets until a similar policy is adopted in Washington State. Requiring local
mitigations without local carbon policy modifies the investment opportunity here for
future expansion.
Finally, the definition of “locally” implies Whatcom County given the jurisdiction of the
ordinance. However, considering Whatcom County will measure GHG emissions from
feedstock sourced outside of Whatcom County and potentially biofuel utilized outside
the county, it makes sense that you are able to account for emission reductions beyond
Whatcom County. Additionally, does locally mean Seattle, Washington State, British
Columbia, or the West Coast? Expanding the availability of locations on the West Coast
for mitigations would also alleviate our concerns with this section.
20.74.115 Change of Use of Renewable Diesel Fuels Facilities
This section requires a conditional use permit for converting an existing renewable fuels
facility to fossil facility. REG does not oppose this provision as Green Apple will be
designed, engineered, and permitted to only process renewable fats, oils, and greases.
Processing petroleum products in the Green Apple plant would already require new
permits and public engagement with the opportunity for input from stakeholders.
20.97.350., 20.350.2 and 23.110.180 R Renewable Biomass and Renewable Fuel
Definitions
These sections define renewable fuel facilities and the eligible feedstocks for use in
those facilities.
Unlike other sections of the proposed code amendment, there is no implementation
date. REG seeks clarification as to whether these definitions apply to the currently
proposed Green Apple facility or only to future expansions of the proposed plant.
REG also requests further understanding for the process of adding additional feedstocks
to the list of “renewable biomass.” As the demand for renewable fuels grows, emerging
feedstocks are being developed that may need approval from the county or may not be
eligible under this definition. Seeking approval for a new feedstock at the county level is

RENEWABLE ENERGY GROUP
416 S. Bell Ave., Ames, IA 50010 / +1 888 REG 8686 / regi.com

one additional hurdle to getting more renewable fuel into the market. The renewable
fuels industry is highly regulated, requiring significant compliance and monitoring by
multiple agencies. Adding additional regulatory and political layers provides uncertainty
to Green Apple. This also raises concerns over the sufficiency of county resources to
adequately review new feedstocks. For the Renewable Fuel Standard and in states with
low carbon fuels markets, the Federal government and states have large staffs of
experts to assess the sustainability of various feedstocks and issue new pathways. This
will likely be difficult to replicate at the county level in order to provide proper and
timely approvals. Using the federal Renewable Fuel Standard or the California Low
Carbon Fuel Standard as the guide for eligible feedstock is a viable option.
Green Apple is committed to using sustainable renewable fats, oils, and greases. Our
primary feedstocks will be used cooking oil, animal fats, inedible corn oil, and canola oil.
Palm oil is not a qualifying feedstock under the federal Renewable Fuel Standard for
generating Advanced Biofuel and Biomass-Based Diesel credits, and it is a deficit
generator under the low carbon fuel policies in California, Oregon, and British Columbia.
Thank you for your consideration of these comments.
Sincerely,

Kent Hartwig
Senior Manager, Corporate Affairs
Renewable Energy Group
416 S. Bell Ave
Ames, Iowa 50010
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